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MEMORANDUK FOR: Director of Central Intclligence
THROUGH ¢ Deputy Dlrector for Intelligence
FROK s Assistant Director for Research and Reports
SUBJECT + Comments on Information on China = West Trade Released to

Senator MoCarthy

1, It has boen reported that Semator HeCarthy was furnished the fol~
lowing information:

&, Commerce

Information on recorded trade has been given verbally to
Senator MeCarthy by the Commerce Department, This information
iz included with other trade data in the FUA paper mentioned
below in paragraph 2,

ONI transmitted a table to Senmator MeCaythy showing non-
Communist flag vessels involved in trade with Communist China
broken down by flag for the period April = October 1953. (TAB A)
However, Senator MoCarthy, in a IV program, "Meet the Press®,
on 13 Docenber, clted figures for ships involved in trade with
China for the entire period January = October 1953, and it is
elear that ho must have had data for January to larch 1953 as
wll,

2, FOA has advised O/HR that & report on China trade was sent to the
Wnite House last week on an unclassified basis, e do not know whether this
report wag actually released to Senator MoCarthy, but FOA clearly indicated
that 1% would be permissible, In any event, the information will be released
to the prass thizs week, This dosument contains information on recorded Free
Vorld exports to Communist China in 1952 and first half of 19593 broken down
by countries, the monthly totals of Free World exports to Communist China for
1952 and Janwary = August 1953, and tetal involvement of estern flag vessels

1ling at Red Chinese ports per month for 1951, 1952, and January = October

+:
1953, (TAB B)
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3, For the most part, figures in the aforementioned reports agree with
figurss for i#%&ég trade which CIA has derived from wnclassified sources.

While glags Yerorts on Communist China trads with the Vestern mations ooy qx7
eonsist Ergélﬁ' of wiclassified information on recorded trade, these reports

do contain fragmentary information on unrecorded trade from classified sources,
¥or this reason, intelligence studies have higher estimtes of this trade than

prasented in & ' g roe reports, The last intelligence report
25X1A on this subject estimated this trads for be about $70
mi1lion higher than reported by FOA, and this differe table 1o
the $70 million estimate for unrecorded trade in the gtudy.,
Regarding estimates of exports from Cormunist China to the wast, intelliigence

esstimates are somevhat lower as & result of the elimination of certain double
counting involved in the official figures, 25X1X7

;. ¥hile the fizures available to Semator MoCarthy regarding ®involve=
ment? of non-Cowmunist flag vessels in Chinese Commmnist trade do not differ
gignificantly from intelligence on tnis subject, the Semator has distorted
these figures in presenting them to the public, The expression "number of
vesssls involved® includes, in this case, those vessels en route to or from
Communist Chinese ports and those actually in these ports during a specified
time period, This concept is used to measure the shipping directly cccupled
in Communist Chinese sea~borne trade, On the "Meet the Press" TV show,
Senator MoCarthy stated that 1,051 non-Communist flag vessels were ¥involved®
in this trade during the first ten months of 1953, He obtained this figure
by adding up the monthly involvement figures, This total figure has no
significance whatsoever in that ®involvement® is intended to measure the
shipping in the trade at any one perlod of time and to add the monthly figures
for ten months is simply to include the same vessel in the total several times
over, If, for example, we were to add up the monthly involvement figures for
non~Commmist vessels for 1952, we would have a total of approximtely 900
vegsels involved, when actually the number of individual non-Commumnist ves~
gale involved were only about 200, This gives some idea of the distortion
imvolved for the first ten months of 1953,
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